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Financial Transactions and Reports Analysis Centre of Canada (FINTRAC) has released its 2021-22 Annual Report, Safe Canadians, Secure Economy, which “describes
the significant impact the Centre is having through its activities and operations in helping protect Canadians and Canada’s economy,” FINTRAC said in a Dec. 1
statement.

“FINTRAC worked with its federal partners over the past year to support a number of public-private partnerships, which are having a real and meaningful impact on some
of Canada’s most vulnerable citizens.”

Kenneth Jull, Gardiner Roberts LLP

“The scope and reach” of the report is notable, Kenneth Jull told The Lawyer’s Daily, in the financial intelligence and compliance information it provides. And “the scope
of their activities ... is quite impressive,” added Jull, who is a partner in Gardiner Roberts LLP in Toronto.

“In collaboration with Canada’s banks, … FINTRAC played a key role in helping to more effectively combat money laundering in British Columbia, the laundering of
proceeds stemming from online child sexual exploitation, the trafficking of illicit fentanyl, romance fraud and human trafficking for sexual exploitation,” FINTRAC said
in its announcement.

“In total last year, we were able to provide 757 disclosures of actionable financial intelligence to Canada’s law enforcement agencies in relation to these five public-
private partnerships.”

“Working collaboratively with our domestic partners and international allies, FINTRAC is having a real and meaningful impact in the lives of Canadians,” said FINTRAC
director and CEO Sarah Paquet in the news release.

“Whether it’s our central role in Canada’s successful public-private partnerships, the recognized value of our financial intelligence to critical investigations across the
country, or our work with businesses in strengthening the integrity of Canada’s financial system, we are making a significant contribution to Canada’s battle against
money laundering and terrorist activity financing at home and abroad,” Paquet added.

FINTRAC noted that alongside providing support to “a number of national priorities over the past year, including the federal government’s efforts to combat Russian-
linked money laundering related to sanctions evasion following the Russian Federation’s unjustified invasion of Ukraine, FINTRAC contributed to 335 major, resource
intensive money laundering and terrorist financing investigations as well as many hundreds of other individual investigations at the municipal, provincial and federal
levels across the country.”

Jull said he was “a little surprised” that FINTRAC's report didn’t appear to address the Cullen Report, released on June 15, which resulted from the Commission of
Inquiry into Money Laundering in British Columbia. The report's author, Austin Cullen, “was quite critical of FINTRAC,” he observed, and referred to the current regime
as “a high-volume, low-value reporting.

For example, in 2019 to 2020 Cullen found that FINTRAC “had received over 31 million individual reports,” Jull said, yet “disclosed only 2,057 intelligence reports to
law enforcement and only 355 to law enforcement agencies. … 

“I think one of the things that FINTRAC has to grapple with ... is [that] maybe they have to think about revising their system.”

Referring to FINTRAC's “15 Notices of Violation for non-compliance for a total of $3,497,176” and disclosure of “seven cases of non-compliance to law enforcement,”
Jull observed that we are “seeing more and more reliance on administrative monetary penalties. …

But administrative monetary penalties “are on the lower part” of the pyramid of enforcement, he said, and are insufficient “without the risk of escalation, or ... going to
jail.”

With information provided by Canadian businesses, FINTRAC was also “able to generate 2,292 financial intelligence disclosures last year in support of money laundering
and terrorist financing investigations across Canada and around the world – or more than six disclosures every single day,” the organization said in its announcement.
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And in the past year, “FINTRAC continued to work closely with businesses to ensure they understood and were able to fulfill their obligations under the Proceeds of
Crime (Money Laundering) and Terrorist Financing Act,” and “undertook hundreds of outreach engagements and responded to thousands of questions from businesses
across the country,” it said.

If you have any information, story ideas or news tips for The Lawyer’s Daily on business-related law and litigation, including class actions, please contact Heidi Exner
at Heidi.Exner@lexisnexis.ca or 905-415-5825.
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